Steps to Determine Whether a Car Loan is Approved 
1. Enter

· Amount of the loan 

· Annual rate of interest (percent)

· Lifetime of the loan (in months)

· Applicant's yearly income
2. Calculate monthly payment:

MP =       r  * A/12         
         
  1- (1 + r/12) -m
    where 

· A = loan amount

· R = annual interest rate (decimal)

· m = lifetime of loan in months
3. Loan is approved if monthly income is at least 4 x monthly payment.
